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Are you in business?
It’s one thing to be resourceful, and another to be an entrepreneur - there are a wide range of business and taxable
activities that are often not thought of as such. 

Selling things on Trade Me, having a rental property, renting your house out over summer or selling crafty
creations at the market might sound insignificant, but the law is clear when it comes to what is a business or
taxable activity, and what’s not.

So while you may not think you are in business yet, you may find that as far as the government is concerned, you
are already conducting taxable activity.

According to Inland Revenue, you are generally in business when you start charging others for goods or services
you provide, supply goods or services regularly, and intend to make a profit from doing so.

Generally, any income you receive from renting out property will be liable for income tax. This applies if you rent
out a room, have an investment property or are in the business of letting properties.

Being aware of the law and your obligations from the get go can help you avoid unwanted tax surprises.

Business.govt.nz is a great place to start if you’re thinking about a grass-roots business, or want to check that what
you are doing, and how you’re doing it, is within the law.

Inland Revenue also has information to help you determine whether you are in business (external link)
(http://www.ird.govt.nz/yoursituation-bus/starting/in-business/).
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Vote Form

Do you own a rental property?

We would like to know more about the people who use our site. This will help us develop useful tools and
content to save our customers time and money.

 Yes
 No

Vote
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Ten-step guide to starting a business

(/getting-started/taking-the-first-steps/10-step-guide-to-starting-a-business/)
(/getting-started/taking-the-first-steps/10-step-guide-to-starting-a-business/)
Check it out
(/getting-started/taking-the-first-steps/10-step-guide-to-starting-a-business/)

Start-up business plan
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(/assets/Uploads/Documents/Businessplantemplate.docx)

Use this template to help write a great plan for your new business.

(/assets/Uploads/Documents/Businessplantemplate.docx)
Download the template [DOCX, 210 KB]
(/assets/Uploads/Documents/Businessplantemplate.docx)

Common business milestones

(/getting-started/business-planning-tools-and-tips/common-business-milestones-and-how-we-can-help/)

Highs, lows and speed bumps — here are 20 milestones small businesses often face, plus tips and tools to help.

(/getting-started/business-planning-tools-and-tips/common-business-milestones-and-how-we-can-help/)
Check it out
(/getting-started/business-planning-tools-and-tips/common-business-milestones-and-how-we-can-help/)

Business planning advice

(/getting-started/business-planning-tools-and-tips/getting-business-planning-advice/)

Whether you’re growing fast or new to business, expert advice can kick-start your planning.

(/getting-started/business-planning-tools-and-tips/getting-business-planning-advice/)
Learn more
(/getting-started/business-planning-tools-and-tips/getting-business-planning-advice/)
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