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Grab a first year tax discount and other tax
tips
You’re in your first year of business and it’s time to look at your tax. You don’t have to pay your income tax until
well after the financial year-end on 31 March.

But if you do pay before then — and you’re self-employed or in a partnership — you could be eligible for a 6.7 per
cent discount. (If you use a company or a trust in the conduct of your business you are not eligible for this
discount.)

Early payment discount
You don’t have to pay the tax on your first year’s profits when you file your tax return at the end of your financial
year. Your payment date may be months after you file your tax return.

But you can make voluntary tax payments in that first year to spread the cost. You might also qualify for this early
payment discount of 6.7 per cent.

The discount may not sound like much, but it adds up quickly.

Danny owes $5,000 income tax. The discount saves him $335.
Miriama owes $20,000 income tax. The discount saves her $1,340.

If you have not been making tax payments in your first year, you must pay the tax by 7 February the following year
if you have the standard 31 March year-end date. If you have a tax agent, you must pay by 7 April of the following
year.

Check out Inland Revenue's Early payment income tax discount page (external link)
(http://www.ird.govt.nz/technical-tax/legislation/2005/2005-111/2005-111-policy-issues/pi-early-payment-
discount/leg-2009-111-pi-early-payment-it-discount.html) to see if you qualify.

Guide to reducing your tax bill

(/assets/Uploads/Visualisations/Reducing-your-tax-bill.pdf)
Explore full visualisation PDF 800 KB (/assets/Uploads/Visualisations/Reducing-your-tax-bill.pdf)

Here's a taster of the tax-reducing tips from our visual guide:

Claim for valid business expenses.
Depreciation  — claim a deduction on your business assets, eg computers and vehicles, for value lost
through wear and tear.
Pay on time to avoid penalties — online banking is quickest and easiest.
Hire a tax agent — their knowledge can save you time and money.
Don’t over-pay — Inland Revenue will refund you but the interest they pay is at a lower rate than you’ll get in
a high-interest savings account.
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How expenses can help reduce tax bills

(/tax-and-accounting/reducing-your-tax/claiming-expenses/)

Offseting expenses against income can help with your tax bill. But you’ll need to know what to claim for, and how.

(/tax-and-accounting/reducing-your-tax/claiming-expenses/)
Find out more
(/tax-and-accounting/reducing-your-tax/claiming-expenses/)

News for business

(/news/)

Get updates for small businesses from across government about new services, law changes and more.

(/news/)
Read all about it
(/news/)

Who to talk to and when

(/getting-started/advice-and-governance/types-of-advice-youll-need/)
(/getting-started/advice-and-governance/types-of-advice-youll-need/)
Find out more
(/getting-started/advice-and-governance/types-of-advice-youll-need/)

Business finance basics

(/tax-and-accounting/business-finance-basics/introduction-to-business-finance/)

It's all about money in and money out — pick up tips and check out our jargon-buster.

(/tax-and-accounting/business-finance-basics/introduction-to-business-finance/)
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Find out more
(/tax-and-accounting/business-finance-basics/introduction-to-business-finance/)

Boost your business confidence

(/build-your-business-confidence/)

Our best tips, tools and visual guides to boost and test your knowledge and skills.

(/build-your-business-confidence/)
Check it out
(/build-your-business-confidence/)

GST dos and don’ts

(/tax-and-accounting/basic-tax-types/gst/)

When to register and deregister for GST, how to pay it and when, plus zero-rated goods and services.

(/tax-and-accounting/basic-tax-types/gst/)
Read on
(/tax-and-accounting/basic-tax-types/gst/)
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