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TPP: What it means for small business
Negotiations for the Trans-Pacific Partnership free trade agreement have concluded. The 12 countries involved
account for 36 per cent of the global economy - but what does it mean for your business?

Negotiations for the Trans-Pacific Partnership free trade agreement have concluded. The 12 Asia-Pacific countries
involved account for 36 per cent of the global economy - but what does it mean for your business?

If you export goods or services to Asia-Pacific countries, then you’re not alone. In 2014, TPP countries were the
destination for 40 per cent of New Zealand’s goods exports ($28 billion) and 47% of New Zealand’s services
exports ($8 billion). ,

The Government says the TPP offers much better access to large and important markets for New Zealand’s goods
and services.

It will create new trade and investment opportunities, diversify New Zealand’s export destinations and help firms
do business overseas.

The TPP is expected to come into force within two years. In preparation for that, here are some areas where it
could benefit small businesses.

For more information on the TPP, see MFAT’s TPP website (external link) (http://www.tpp.mfat.govt.nz).

Exporting
Export tariffs will be eliminated on 93 per cent of New Zealand’s trade with its new partners. The TPP will also
reduce non-tariff barriers to trade that hold up or prevent export shipments.

“Wine, honey, meat, forestry, all of those have had reasonably good reductions of tariffs into the countries we
export into,” says Rick Shera, a partner at Lowndes Jordan, on the Idealog website (external link)
(http://idealog.co.nz/venture/2015/10/tpp-and-sme-what-trans-pacific-partnership-means-small-business-nz).

The TPP will reduce barriers to trade in services. Access to TPP markets has been locked in for New Zealand
service providers across a range of sectors, including providers of professional, business, education,
environmental, transportation and distribution services.

In addition, New Zealand businesses will be able to compete for government procurement contracts in TPP
countries on an equal footing with domestic suppliers.

Exporting can be a great option for tapping into bigger markets, but make sure you do your research first.

New markets
There are 12 countries in the TPP: Australia, Brunei, Canada, Chile, Japan, Malaysia, Mexico, New Zealand,
Peru, Singapore, the United States and Vietnam.

The TPP is New Zealand’s first free trade agreement with the US, Japan, Canada, Mexico and Peru. Over $12
billion of New Zealand goods and services were exported to these five countries in 2014.

The TPP Temporary Entry chapter will enhance access for New Zealand business people in the TPP region.

Pramuk Perera, doctoral researcher on international business at University of Otago, told Idealog (external link)
(http://idealog.co.nz/venture/2015/10/tpp-and-sme-what-trans-pacific-partnership-means-small-business-nz) that:
“It’s still not too late for SMEs to explore partner markets, identify business partners, and identify business models
in order to make a timely entry into these new markets and demand a better price for their products and services.”
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Business NZ (external link) (http://www.businessnz.org.nz/news-and-media/media-releases/2015/businessnz-
says-tpp-a-good-deal-for-new-zealand) says the deal is great for opening up markets for a small country like New
Zealand. Chief executive Phil O’Reilly says: "If New Zealand wants to broaden its economic base and move away
from an over-reliance on selling commodity products to the world, we needed to secure a high quality deal that
gives greater market access to both goods and services exports and one that encourages investment.”

The New Zealand Institute of Economic Research (external link)
(http://nzier.org.nz/static/media/filer_public/92/cc/92ccc2fa-59cc-4f77-afc0-097ea02620ae/nzier_insight_54-
2015_tpp_an_impressive_achievement.pdf) describes the TPP as an impressive achievement, even though it’s
not perfect. Deputy chief executive John Ballingall says it’s not just about tariffs – it’s also about competitiveness.
“TPP will remove some of the grit in the wheels of Asia-Pacific supply chains. This will lower transaction costs for
Kiwi firms, again boosting competitiveness and opening new avenues.”

To view more information on the TPP region, see the key facts on the MFAT website (external link)
(http://www.tpp.mfat.govt.nz/#tpp_region).

Intellectual property
The TPP aims to harmonise IP standards across the region and introduce consistent enforcement standards. This
will help New Zealand businesses protect their IP in TPP markets.

If you’re thinking of expanding offshore, or dealing with overseas manufacturers or suppliers, it’s important to find
out more about how to protect your IP.

Many small businesses mistakenly think registering intellectual property (IP) in New Zealand automatically
protects them overseas.

This is incorrect – lots of Kiwi businesses have lost opportunities because they failed to realise the implications of
their IP actions (or inactions).

Next steps
TPP is expected to come into force within two years, once countries have completed their domestic legislative
procedures. For more information, see the next steps outlined by MFAT (external link)
(http://www.tpp.mfat.govt.nz/next-steps).
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TPP IP factsheet

(http://www.tpp.mfat.govt.nz/assets/docs/TPP_factsheet_Intellectual-Property.PDF)

This factsheet from MFAT outlines the impact on IP of the TPP.

(http://www.tpp.mfat.govt.nz/assets/docs/TPP_factsheet_Intellectual-Property.PDF)
Download now
(http://www.tpp.mfat.govt.nz/assets/docs/TPP_factsheet_Intellectual-Property.PDF)

Test if you’re ready to grow

(/how-to-grow/growth-and-innovation/test-if-you-are-ready-to-grow/#e137)

Are you and your business ripe to expand? Take our self-assessment test and find out.

(/how-to-grow/growth-and-innovation/test-if-you-are-ready-to-grow/#e137)
Get started
(/how-to-grow/growth-and-innovation/test-if-you-are-ready-to-grow/#e137)

Protecting your IP overseas

(/risks-and-operations/intellectual-property-protection/protecting-your-intellectual-property-overseas/)

Many small businesses mistakenly think registering IP in New Zealand automatically protects them overseas.

(/risks-and-operations/intellectual-property-protection/protecting-your-intellectual-property-overseas/)
Find out more
(/risks-and-operations/intellectual-property-protection/protecting-your-intellectual-property-overseas/)

Which laws apply to your business?

(/compliance-matters/)

Use our Compliance Matters tool to find out the legal requirements you and your business must follow.

(/compliance-matters/)
Start your search
(/compliance-matters/)

Explore our business toolkit

(/tools-and-resources/#e3037)

Whichever business task you're tackling, we've got something to help — online tools, templates, quizzes and
more.

(/tools-and-resources/#e3037)
See all our tools and resources
(/tools-and-resources/#e3037)
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Ways to protect your name, brand and ideas
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Find out more
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